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Abstract:

Contract farming is a business relationship between a company and a group of
farmers that helps farmers connect to foreign markets. Creating a favorable legal and
institutional environment plays a very important role in the sustainability and
continuity of contract farming.

In this regard, improving the technical and contractual capacity of farmers through
the development of communication and reducing exchange costs can be very
effective and necessary in the success of contract farming operations. Also, creating
a regulatory framework for the implementation of contract farming can help the
continuity and sustainability of contracts by promoting positive behavior and
limiting negative behavior to clarify the rights and obligations of the parties and help
correct the imbalance of power and unfair actions. Amendment of the existing laws
can also be done by identifying the existing regulatory needs and challenges, the
participation of the stakeholders and paying attention to the political goals.
Keywords: contract agriculture, institutional environment, government



