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Financial information transparency and investors behavior in Tehran
Stock Exchange by Genetic Algorithms approach

Hossein Navidi®

?Department of management, Payame Noor University, PO BOX 19395-3697 Tehran, IRAN

Abstract

Clear information can be considered as a tool for responsibility act. So one of the most important requirements to a fair
competition is availability of transparent information for all market participants. Therefore the information transparency can
be considered as a social phenomenon which strongly affects relations between individuals in the market. In each country the
stock market is treated as one of the greatest markets in the private sector which transparent information can highly affect its
performance. This study tried to assess the relation between transparencies of financial information with the behavior of
investors in the Tehran Stock Exchange, and express some suggestions to improve performance of it as a healthy market in
Iran. In past decade the transparency of financial markets has been one of the most effective variables to determine the
investment strategies in the financial markets. Therefore, the present study is done to investigate the perception of
transparency dimensions (financial transparency and information disclosure, and transparency of ownership structure and
board structure) among investors in Tehran stock exchange. This research was conducted using a questionnaire, data were
analyzed with optimized genetic algorithm, and to test the research hypotheses the correlation, paired comparison, and one-
way ANOVA tests were used. Results indicate that all three dimensions of transparency have an impact on the investors’
behavior in the stock market. But more than anything, investors are concerned about transparency of board structure. It was
also concluded that demographic variables do not cause significant differences in the investors’ perception about the
transparency dimensions; but there is a relation between the experiences of buying shares in investors' perceptions with
dimensions of transparency.

Keywords: Transparency of Financial Information, Transparency of Ownership Structure, Financial Transparency and Information
Disclosure, Transparency of Board Structure;
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